






































































































































































































































































































































for the year ended 30 june 2013

 (ii)  Associates

  The Parent Company considers its associates to be such entities in which the Group has ownership, of not less 
than twenty percent but not more than fifty percent, of the voting power and / or has significant influence through 
common directorship, but not control.   

  
  Investments in associates are accounted for under the equity method, less impairment losses, if any. Such 

investments are carried in the balance sheet at cost, plus post-acquisition changes in the Group’s share of net 
assets of the associate, less any impairment in value. The profit and loss account reflects the Group’s share 
of the results of its associates. The equity method for investments in associates is applied from the date when 
significant influence commence until the date that significant influence ceases. The Group’s share of results 
of associate MCB - Arif Habib Savings and Investments Limited (Formerly Arif Habib Investments Limited) is 
based on audited financial statements of the associate, whereas the financial statements of Fatima Fertilizer 
Company Limited and Pakarab Fertilizers Limited were audited as of 31 December 2012 and have been subject 
to review and alternate procedures for the period ended 30 June 2013. Financial statements of Aisha Steel 
Mills Limited are anaduited whose carrying value and share of losses as and for the year ended 30 June 2013 
amount to Rs. 846 million and Rs. 314.67 million respectively .     
  

  On 07 March 2013, the Group has entered into four separate Share Purchase Agreements (SPAs) for the sale 
of its entire shareholding in Thatta Cement Company Limited, an associate, for a consideration of Rs. 24.164 
per share. The carrying value of the said equity accounted associate was Rs. 252.68 million at the time of 
signing of SPAs. Till the year end shares to two buyers were transferred and the sale of remaining shares will 
complete once all formalities are finalized. Accordingly, the investment has been classified as ‘Held for sale 
investment’.

3.2 Staff retirement benefits

 The Group operates following retirement and other benefit schemes:

3.2.1 Defined contribution plan

 AHCL and AHL operate recognized provident fund schemes for all eligible permanent employees for which their 
contributions are charged to profit and loss account.

3.2.2 Voluntary pension scheme

 PPEML operates a voluntary pension scheme for all its permanent employees. Equal monthly contributions are 
made both by the Company and the employees. 

3.2.3 Defined benefit plan

 PCL operates an approved funded gratuity plan for all its employees who have completed the qualifying period under 
the scheme. Contributions are made to the fund in accordance with actuarial recommendations. The most recent 
valuation in this regard was carried out as at 30 June 2013 by using Projected Credit Unit Method for valuation of the 
scheme. The actuarial gains / losses are recognized as income or expense in the year in which they arise. Certain 
actuarial assumptions have been adopted as disclosed in these consolidated financial statements for actuarial 
valuations of present value of defined benefit obligations. Change in these assumption in future years may affect the 
liability under the scheme for those years.

3.3 Taxation

 Income tax expense comprises of current, prior year and deferred tax. Income tax expense is recognized in profit and 
loss account except to the extent that it relates to items recognized directly in equity, in which case it is recognized 
in equity. However, in case of PPEML and SEDPL a fund management company and a wind power generation 
company, no tax is payable in accordance with clause 101 of part I of second schedule and section 132 of second 
schedule to the Income Tax Ordinance, 2001 respectively.
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